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There are several aspects that impact the growth of the global :
4
:.:{‘J auto parts manufacturing market. Factors such as rising “i
demand for high energy density batteries, manufacturing of ;*
"4 brake pads with reduced level of copper and heavy metals, :
growing inclination towards technologically advanced products, ;L
J wider scope for pumps as technology gains high traction, r\
,j expansion and collaboration among manufacturers to increase “
: %%
market reach, increasing automotive production, increasing :
J demand for lithium batteries and rising automotive production 4

4 and vehicle parc are boosting the growth of the global auto parts
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=:;:-’.:: The spine of the industry is its suppliers of auto components :
and accessories which is also an exclusive industrial segment. "'L
,. Today auto industry is enjoying the benefits while the auto
component sector is in its gloom despite of hard efforts of i
survival. The revenue growth will be also be supported by steady ;L
increase in commodity prices and consequent impact on
: realization. r
e S
The growth in the auto component industry will be relatively ;ZL
higher than the underlying growth in the automotive industry
5" in the medium to long term, due to increasing localization by h,
original equipment manufacturers (OEM) s, higher component :
content per vehicle and rlsmg exports from India. &
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The Indian auto-components industry has experienced healthy
growth over the last few years. Some of the factors attributable
to this include: a buoyant end-user market, improved consumer
sentiment and return of adequate liquidity in the financial

system.

A stable government framework, increased purchasing power,
| large domestic market, and an ever increasing development in
| infrastructure. India has been an upcoming hub for the auto
components industry. The rapidly growing end user market,

redesigned consumer sentiment and a clear liquidity in the
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“lin he financial system.
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| Moreover, India is a prominent exporter of automobiles to |
o #
| various countries across the globe. As a result of rising demand |
LE &
| for automobiles from domestic as well as international markets, ;f;,
e,
: i
| demand for automotive components in India is expected to grow |.:
". r"t
| during the forecast period. 0
% <
A : Sy
o The global auto component market experienced moderate v,}
& A
.;" ° ° ° '-’:;
| growth over the last five years and is expected to continue its *
| growth momentum reaching approximately $730.8 billion in |
412017 with a CAGR of 3.2% over next five years (20 12- 2017) S
e
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Global Auto Parts Manufacturing Market Value, By
Component Type, 2017 (US$ Mn)

CAGR of 3.6%
(2017-2025)

% ‘:‘._\%_. )I

164,209.6

(USS Mn)
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| The global auto component market is a hlghly diversified sector |
-: ° ° [] L] :-’L
‘| that involves engine and auto component manufacturers, including [
g o
4 aftermarket parts manufacturers, suppliers, dealers, and retailers. |’
;:ji L] L] L] L] {;‘:i;.}
. The manufacturing of auto components is gradually shifting toward |*
1 Asian countries such as China, India, and others because of higher *;L
¥ 7l
./ market potential and the low-cost manufacturing options available. |
; : . . . s
?-?'i In China and India, OEMs are focused on helping the suppliers |’
% b
| improve and grow their businesses. Strong growth in the industry |- %
1 has attracted a pool of companies, including major foreign '
“."J o L] o i':'::;
| companies, to operate in China’s auto component market. The a2
| growing importance of electronics and functional integration of |
] ,;‘lf?:
| green components and sustainable products will drive growth in the |
2 s
/| industry. e
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o 5
The rapid urbanization, coupled with an overwhelming growth in ,
the middle class population, has created a market that is extremely 4
tj conducive for the automobile industry to flourish. It is inferred
” from the demand, the investment in the automobile industry 1si
estimated at over hundredths of billions in the vehicles and auto :
components segment. The auto market is thought to be made
3] R
5" primarily of automakers, but auto parts makes up another lucrative V
sector of the market. The major areas of auto parts manufacturing :
are: Original Equipment Manufacturers (OEMs) - The big auto "
t: manufacturers do produce some of their own parts, but they can't
~ produce every part and component that goes into a new vehicle;i’i
Replacement Parts Production and Distribution - These are the *
parts that are replaced after the purchase of a vehicle. 4
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4] ¢ Project Costs and Payback Period
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Contact us

NIIR PROJECT CONSULTANCY SERVICES

106-E, Kamla Nagar, Opp. Spark Mall,

| New Delhi-110007, India.

| Email: npcs.ei@gmail.com , info@entrepreneurindia.co

: Tel: +91-11-23843955, 23845654, 23845886, 8800733955
1 Mobile: +91-9811043595

| Fax: +91-11-23845886

1 Website : www.entrepreneurindia.co , www.niir.org
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We bring deep, functional expertise, but are known for our
holistic perspective: we capture value across boundaries and

between the silos of any organization. We have proven a

multiplier effect from optimizing the sum of the parts, not just

the individual pieces. We actively encourage a culture o

innovation, which facilitates the development of new
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technologies and ensures a high quality product.
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O  We empower our customers with the prerequisite know-how to take

sound business decisions
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We serve a wide array of customers , from individual entrepreneurs &2

to Corporations and Foreign Investors
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We use authentic & reliable sources to ensure business precision
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