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Introduction

Banana is one of the most widely consumed fruits and is grown across
various countries. The majority of the bananas produced worldwide are
consumed directly, while a small part is processed into banana powder,
which helps in expanding its shelf-life. Banana powder is mainly used
for producing milkshakes, protein powder, baby food, etc. Further, it
finds applications in various food products such as cakes, instant

foods, beverages, seasonings, etc.
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Banana powder has taken consumers by storm, in light of its status
quo of being gluten-free and a cheaper alternative to wheat powder.
Greater solubility remains a key selling proposition of banana powder,
as food and beverage manufacturers move past banana flakes and puree

for the preparation of baby food products and breakfast cereals.

Banana powder is made from processed bananas by using a colloid mill.
Processing of bananas into powder increases their shelf life and
reduces the transportation cost for export and import purposes.
Banana is the primary source of various nutrients such as vitamin C,
magnesium, antioxidants and carbohydrates. Owing to this, banana
powder finds applications in diverse sectors such as food,
pharmaceutical, cosmetic and animal feed. As it also helps babies to
gain weight, banana powder is extensively used in the production of

baby foods.
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It can be used in the treatment of intestinal disorders, indigestion,
depression, and helps in strengthening bones, vision improvement,
regulating blood pressure, etc. Further, banana powder has
moisturizing properties, thus it is used in the production of cosmetic

products.

The food Industry currently represents the biggest consumer of banana
powder where it is widely used in infant food, puffed food, seasonings,
solid beverages, cakes, cold food, instant food, etc. The food industry is

followed by the feed industry where its consumption is growing in

cattle feed and pet foods.
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In the pharmaceutical industry, banana powder has been found to be
effective in the treatment of colon diseases, sprue and other forms of
carbohydrate intolerance in children. It is also effective in treating

various intestinal disorders in adults. The popularity of banana powder

in the cosmetics industry is also increasing worldwide.

€
'y

www.entrepreneurindia.co (npcé/\



http://www.entrepreneurindia.co/

Market Outiook

Banana powder market is segmented based on applications as food,

cosmetics, pharmaceuticals and animal feed. The food application can
be further sub-segmented as infant food, seasonings, puffed food and
others (bakery products, confectioneries, etc.). Food is anticipated to

attain higher share among others in the product market.

This healthy banana powder helps in weight gain in babies and used as
an essential component for production of baby foods. It is also used in
baking industry for the preparation of fillings for cakes and biscuits.
Health attributes of banana powder include stimulation of intestinal
bacteria growth-producing digestive enzymes, treatment of ulcers,

acidity reduction and more.
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It has found wide use in cosmetics industry for its moisturizing
properties such as nourishment of skin and relieving skin from itching
and irritation. In animal studies, banana powder was found to protect
the lining of the stomach from acid. The shelf life of banana is
prolonged on processing it into banana powder. Later the powder could
be stored for up to a year commercially, which eases its transportation.
Based on the distribution channel, the market is divided into

supermarkets, convenience stores and online stores.

Global Banana Powder Market is likely to grow at a high CAGR by 2024.
Numerous health benefits associated with banana powder will propel
the market growth. Owing to the increasing awareness regarding the
health benefits of banana powder, the market has bright growth

prospects in near future.
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Banana Powder Market Share (%), By
Process Type, 2018
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Applications of banana powder are tracing a diversified trajectory.
Banana powder sales have surged in the feed industry, with the aim of
improving the gut health of pets and cattle. Cosmetics industry
contributes moderately to the banana powder market, however, the
value share of the segment speaks highly of the sustained future
opportunities for banana powder market. Applications of banana
powder are significant in absorbing the excess o0il present on the skin
and improving the skin texture with flattering yellow or golden color.

Widening application scope of banana powder will continue to bode well

for growth of the banana powder market in the foreseeable future.

www.entrepreneurindia.co (anSD



http://www.entrepreneurindia.co/

Consumers have been preferring more of natural food ingredients to
support a healthy life style. Other factors intensifying the demand for
banana powder include the increasing research & development
activities by food technologists and companies, continuous new

product developments and improved distribution channel.

The several health benefits associated with banana powder stimulate
its demand across the globe. Banana powder strengthens bones,
enables quicker digestion and nutrition absorption, improves vision,
prevents dehydration, regulates blood pressure, treats depression and

relaxes muscles.
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Banana has been the fifth largest agricultural commodity in the world.
The major advantage of the fruit is its availability round the year. With
immense demand and applications, the product market bears high
growth aspects. Some significant players in the market are Banatone
Industries, Mevive International, Santosh Food Products, Chiquita
Brands International, Inc., Naturalin Bio-Resources Co. Ltd, Vinayak
Ingredients Pvt. Ltd, Aarkay Food Products Ltd, National Food N
Spices, Safety Foods Pvt Ltd, Perennial Lifesciences Private Limited,

Saipro, etc.
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The Indian banana processing industry has reported a significant
growth in recent years, and is presenting ample opportunities to the
industry players. With cold storage, infrastructure enhancement and
rising awareness about packaged processed banana products, the Indian
banana processing market is poised to scale newer acmes. Moreover,
change in taste and preference of the consumer, increasing demand for

healthy and nutritional food and government initiatives are set to

further boost the market's growth.
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The processed Banana market in India is at a very nascent stage. About
90% of banana produced in India is consumed domestically as fresh
fruit. Merely 10% is consumed in processed form. The primary product
of banana in market is “fried chips” which constitute around 38%,
followed by banana powder (30%), banana jam/Puree (15%) and others
(17%). Processed Banana products have created immense room for
major players with significant growth opportunities. The production of
Bananas which stood at 29.12 Million Metric Tonnes in FY 2016 has
potential to report a significant growth in future. India has an excellent
opportunity for the development of several value added products like

juice, biscuit, banana powder etc.
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Machinery Photographs

Steam Jacketed Kettie Vacuum Filling Machine
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Bottle Washer
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Project at a Glance

COST OF PROJECT

Particulars
Land & Site
Development Exp.
Buildings

Plant & Machineries
Motor Vehicles
Office Automation
Equipments
Technical Knowhow
Fees & Exp.
Franchise & Other
Deposits
Preliminary& Pre-
operative Exp
Provision for
Contingencies
Margin Money -
Working Capital
TOTAL

g

0.00
0.00

0.00
0.00

0.00

0.00

0.00

0.00

0.00

0.00
0.00
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Existin Propose

d

49.00
066.00

247.96
10.00

46.50

20.00

0.00

5.00

22.80

20.76

Total

49.00
066.00

247.96
10.00

46.50

MEANS OF FINANCE

Particulars

Capital

Share Premium
Other Type Share
Capital

Reserves & Surplus

Cash Subsidy
Internal Cash

20.00Accruals

0.00

5.00

22.80

20.76

Long/Medium Term
Borrowings
Debentures /

Bonds

Unsecured
Loans/Deposits

488.02 488.02TOTAL

Existin Propos

g ed Total

0.00 122.00 122.00

0.00 0.00 0.00
0.00 0.00 0.00
0.00 0.00 0.00
0.00 0.00 0.00
0.00 0.00 0.00
0.00 366.01 366.01
0.00 0.00 0.00
0.00 0.00 0.00

0.00 488.02 488.02
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Project at a Glance

Yea Annualised Boo Debt Divid Retained Payo Proba P/E Yield

r k
Valu
e

Per

end Earnings ut

EPS CEPS Per Share Share Per Share

14.8

1-2 485 942 5 24.00 0.00

2- 22.6

3 7.84 11.79 9 18.00 0.00

3- 33.4

4 10.78 14.20 7 12.00 0.00
47.1

4-513.64 16.60 1 6.00 0.00
63.4

5-616.38 1895 9 0.00 0.00
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%

%

100.

00

4.85 0.00

100.

00
100
00
100
00
100
00

7.84 0.00

. 10.7
8 0.00

. 13.6
4 0.00

. 16.3
8 0.00

ble Rati Price/
Mark o Book

et Value
Price
No.of
Time
S %

4.85 1.00 0.00
7.84 1.00 0.00
10.78 1.00 0.00
13.64 1.00 0.00

16.38 1.00 0.00
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Project at a Glance

Yea D. S.C. R. Debt Equit TotalRetur
r /- yas- Net non
Depos Equit Wort Net
its y h Wort
Debt h
Indivi Cumul Over GPM
dual ative all
(Number of
(Number of times) times) % % %
Initi
al 3.00 3.00
1- 24.48
2 1.37 1.37 1.62 1.62 1.89 %
2- 29.19
3 1.67 1.51 0.79 0.79 1.00 %
3- 32.37
4 2.04 1.67 2.04 0.36 0.36 0.52 %
34.54
4-5 2.48 1.85 0.13 0.13 0.25 %
35.99
5-6 3.01 2.04 0.00 0.00 0.10 %
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PBT PAT Net

%

12.70
%
19.86
%
24.87
%
28.43
%
30.97
%

Profitability Ratio

%

Assets Curre
Turno nt
ver Ratio
Ratio

P/V
Contr Ratio
ibutio

n

%

9.66 462.8 75.6

%

4 3% 1.21 0.91

13.40 539.7 75.5

%

0] 9% 1.33 1.46

16.12 616.8 75.5

%

0] 9% 1.35 2.17

18.13 693.8 75.5

%

9 9% 1.30 3.01

19.59 770.9 75.5

%

8 9% 1.21 7.65
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Project at a Glance

BEP

BEP - Maximum Utilisation Year
Cash BEP (% of Installed Capacity)
Total BEP (% of Installed Capacity)
IRR, PAYBACK and FACR

Internal Rate of Return .. ( In %age )

Payback Period of the Projectis (In Years)
Fixed Assets Coverage Ratio ( No. of times )
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S
54.95%
59.03%

27.06%
2 Years 3
Months
3.944
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Major Queries/Questions Answered in the
Report?

1. What is Banana Powder Manufacturing industry ?

2. How has the Banana Powder Manufacturing
industry performed so far and how will it perform
in the coming years ?

3. What is the Project Feasibility of Banana Powder
Manufacturing Plant ?

4. What are the requirements of Working Capital for
setting up Banana Powder Manufacturing plant ?

>
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5. What is the structure of the Banana Powder
Manufacturing Business and who are the
key/major players ?

6. What is the total project cost for setting up Banana
Powder Manufacturing Business?

7. What are the operating costs for setting up Banana
Powder Manufacturing plant ?

8. What are the machinery and equipment
requirements for setting up Banana Powder
Manufacturing plant ?
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9. Who are the Suppliers and Manufacturers of Plant
& Machinery for setting up Banana Powder
Manufacturing plant ?

10. What are the requirements of raw material for
setting up Banana Powder Manufacturing plant ?

11. Who are the Suppliers and Manufacturers of Raw
materials for setting wup Banana Powder
Manufacturing Business?

12. What is the Manufacturing Process of Banana
Powder?
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13. What is the total size of land required for setting up
Banana Powder Manufacturing plant ?

14. What will be the income and expenditures for
Banana Powder Manufacturing Business?

15. What are the Projected Balance Sheets of Banana
Powder Manufacturing plant ?

16. What are the requirement of utilities and
overheads for setting wup Banana Powder
Manufacturing plant?

17. What is the Built up Area Requirement and cost for
setting up Banana Powder Manufacturing Business?
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18. What are the Personnel (Manpower)
Requirements for setting up Banana Powder
Manufacturing Business?

19. What are Statistics of Import & Export for Banana
Powder?

20. What is the time required to break-even of Banana
Powder Manufacturing Business?

21.What is the Break-Even Analysis of Banana Powder
Manufacturing plant?

22 ' What are the Project financials of Banana Powder
Manufacturing Business?

(npc:s . \~ www.entepreneurindia.co



http://www.entepreneurindia.co/

23. What are the Profitability Ratios of Banana
Powder Manufacturing Project?

24. What is the Sensitivity Analysis-Price/Volume of
Banana Powder Manufacturing plant?

25. What are the Projected Pay-Back Period and
IRR of Banana Powder Manufacturing plant?

26. What is the Process Flow Sheet Diagram of
Banana Powder Manufacturing project?
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2~7. What are the Market Opportunities for setting
up Banana Powder Manufacturing plant?

28. What is the Market Study and Assessment for
setting up Banana Powder Manufacturing
Business?

29. What is the Plant Layout for setting up Banana
Powder Manufacturing Business?
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Project Financials

* Project at a Glance Annexure
e Assumptions for Profitability workings .........ccvveciiiinnn.. 1
e Plant ECONOMICS........ccciiiiiiiiiicciiie s rri v s rn e e e 2
e Production Schedule.........cciiiii e 3
e Land & Building...civieoiiieciiie i i rri s rr v rrr s e e e 4

Factory Land & Building
Site Development Expenses
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e Plant & Machinery.....cvvieiiie v e e 5
Indigenous Machineries
Other Machineries (Miscellaneous, Laboratory etc.)

o Other FIXed ASSelS..iiiiiiriciiiiiiiicccresssannc s rsssmnrrmrnen s srnnans 6
Furniture & Fixtures
Pre-operative and Preliminary Expenses
Technical Knowhow
Provision of Contingencies

e Working Capital Requirement Per Month......cccccvviiieciiiiecene. 7
Raw Material
Packing Material
Lab & ETP Chemical Cost
Consumable Store
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e Overheads Required Per Month and Per Annum.............cc.c...... 8
Utilities & Overheads (Power, Water and Fuel Expenses etc.)
Royalty and Other Charges
Selling and Distribution Expenses

o Salary and Wages ..ccccviiicciiiiiiirssssssnsssnnsssnmnsasennnnssnns 9

o Turnover Per ANNUIM ...cciviiieiiiisesssssssmsssssssnssssssnnssammnnsss 10

e Share Capital.......ccccmiiiii i s 11
Equity Capital

Preference Share Capital
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 Annexure 1 :: Cost of Project and Means of Finance

 Annexure 2 : Profitability and Net Cash Accruals

= Revenue/Income/Realisation

= Expenses/Cost of Products/Services/Items
= Gross Profit

* Financial Charges

= Total Cost of Sales

= Net Profit After Taxes

= Net Cash Accruals
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* Annexure 3 :: Assessment of Working Capital requirements

= Current Assets

* Gross Working Capital

* Current Liabilities

= Net Working Capital

* Working Note for Calculation of Work-in-process

* Annexure 4 :: Sources and Disposition of Funds
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* Annexure 5 : Projected Balance Sheets

* ROI (Average of Fixed Assets)
* RONW (Average of Share Capital)
* ROI (Average of Total Assets)

* Annexure 6 : Profitability Ratios

= DS.CR
* Earnings Per Share (EPS)
* Debt Equity Ratio
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* Annexure 7 : Break-Even Analysis

= Variable Cost & Expenses
" Semi-Variable/Semi-Fixed Expenses
* Profit Volume Ratio (PVR)

* Fixed Expenses / Cost
= B.E.P
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* Annexure 8 to 11 :: Sensitivity Analysis-Price/Volume

= Resultant N.P.B. T

= Resultant D.S.C.R

= Resultant PV Ratio
= Resultant DER

* Resultant ROI

* Resultant BEP
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* Annexure 12 :: Shareholding Pattern and Stake Status
= Equity Capital
" Preference Share Capital

* Annexure 13 :: Quantitative Details-Output/Sales/Stocks

* Determined Capacity P.A of Products/Services

= Achievable Efficiency/Yield % of Products/Services/Items
* Net Usable Load/Capacity of Products/Services/Items

= Expected Sales/ Revenue/ Income of Products/ Services/

Items

e
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. Annexure 14 i Product wise Domestic Sales
Realisation

. Annexure 15 i Total Raw Material Cost

. Annexure 16 F Raw Material Cost per unit

. Annexure 17 i Total Lab & ETP Chemical Cost
. Annexure 18 F Consumables, Store etc.

. Annexure 19 i Packing Material Cost

. Annexure 20 : Packing Material Cost Per Unit

o
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o Annexure 21
o Annexure 22
. Annexure 23
o Annexure 24
o Annexure 25
o Annexure 26
o Annexure 27
o Annexure 28

Employees Expenses

Fuel Expenses

Power/Electricity Expenses
Royalty & Other Charges
Repairs & Maintenance Expenses

Other Manufacturing Expenses

Administration Expenses

Selling Expenses
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* Annexure 29 : Depreciation Charges — as per Books (Total)

* Annexure 30 : Depreciation Charges — as per Books (P &
M)

* Annexure 31 : Depreciation Charges - as per I'T Act WDV
(Total)

* Annexure 32 : Depreciation Charges - as per I'T Act WDV
(P & M)

* Annexure 33 :: Interest and Repayment - Term Loans
* Annexure 34 : Tax on Profits

 Annexure 35 :: Projected Pay-Back Period and IRR
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Business Plan, Most Profitable Agriculture Business Ideas, How to start agriculture
business, Setting up of Food Processing Units, How to Start a Food Production

Business, Food Processing Projects, Food Processing & Agro Based Profitable Projects
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Niir Project Consultancy Services (NPCS)
can provide Detailed Project Report on

Banana Powder Manufacturing
Business.
Value Added Products from
Banana.
Banana Fruit Processing Industry

See more

https://bit.ly/2wFpZng
https://bit.ly/2WT8e2A
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Contact us
NIIR PROJECT CONSULTANCY SERVICES

106-E, Kamla Nagar, Opp. Spark Mall,

New Delhi-110007, India.

Email: npcs.eiwgmail.com , info@wentrepreneurindia.co
Tel: +91-11-23843955, 23845654, 23845886, 8800733955
Mobile: +91-9811043595

Fax: +91-11-23845886

Website : www.entrepreneurindia.co , www.niir.org

Take a look at NIIR PROJECT CONSULTANCY SERVICES on #StreetView

https://goo.gl/VstWkd i
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Follow us

m >https://www.linkedin.com/company/niir-project-
consultancy-services

'i >https:/ /www.facebook.com/NIIR.ORG

Y[} | > https://www.youtube.com/user/NIIRproject

>https://plus.google.com/+EntrepreneurIndiaNewDelhi

>https://twitter.com/npcs in

@ > https://www.pinterest.com/npcsindia/
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THANK YOU

For more information, visit us at:
WWW.niir.org
www.entrepreneurindia.co

-

www.entrepreneurindia.co


http://www.niir.org/
http://www.entrepreneurindia.co/
http://www.entrepreneurindia.co/

